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Indonesia introduces new quota system for peanut imports
Aimed at encouraging domestic production, the new regulation with tight quality norms is likely to affect Indian exports

Indonesia has come up with a quota system for peanut (groundnut) imports that could impact Indian exports as it tightens quality norms. Jakarta came up with 
a Ministerial Regulation during the weekend, which permits loading of non-quota peanuts until May 7. “Usually, the trade gets 90 days to prepare for such 
changes. But this Regulation has given only 14 days for the preparation,” said a trading source from Singapore, who did not wish to be identified



Exports may stall 3-6 months:



The new regulation has been introduced to help improve the domestic production of agricultural produce such as peanuts. However, the most difficult part of this 
regulation is that exporters to Indonesia have to get a global Good Agricultural Practices (GAP) certification. “Getting such a certification takes 3 to 6 months. It is 
not easy to obtain,” said the source.



This will mean that no peanut exports will be possible over the next 3-6 months. “This will lead to a sharp increase in prices, maybe 60-80 per cent and even 
double. No country will be able to meet this requirement,” said the source. Though this quota applies to all countries, India, as the largest exporter to Indonesia, 
could be badly affected, said a South India-based trader.



Nullifying APEDA efforts:



The Singapore source said this nullifies the efforts of the Agricultural and Processed Food Products Export Development Authority (APEDA) to export peanuts to 
Indonesia. “This is because the new regulation applies to all. The new quota regime will apply to peanut kernels as well as peanut in shell,” said the source, adding 
that it does not apply to roasted peanuts. However, imports of roasted peanuts into Indonesia will not need a specific factory licence. This would be another stiff 
hurdle that will force peanut imports into Jakarta to face headwinds.



Indonesia suspended groundnut imports from September 2 last year for non-compliance with quality standards, particularly due to high aflatoxin levels. 
Exporters, however, disputed Jakarta’s delayed process in notifying the presence of aflatoxins in their groundnut shipments. Exporters said there were a couple of 
issues with Indonesia’s handling of the groundnut import issue from India. Indian exporters alleged that they find problems with Indonesia’s testing standards, 
which they say do not conform to standards defined by the World Trade Organisation (WTO).



Exports track record:



But Indian exports resumed in November after Indonesian authorities carried out inspections in facilities across the country. After the visit, Indonesia came up with 
norms such as geo-tagging. It also tightened norms for aflatoxin. The maximum limit for aflatoxin was fixed at 15 parts per billion (ppb), which exporters said 
would be tough to meet.



The procedures were stiff, and Jakarta reduced the list of exporters to about 75. This led to some shippers losing interest in exporting peanuts to Indonesia. 
Indonesia imported a third of India’s groundnut shipments over the past few years. In 2024-25, it imported 2.77 lakh tonnes of peanuts valued at $280 million, of 
the total 7.46 lakh tonnes valued at $795 million shipped out by India. During the April-February period of 2025-26, Jakarta purchased 1.54 lakh tonnes of peanuts 
valued at $161.52 million. India’s peanut exports during the period were 6.34 lakh tonnes, valued at $655.54 million.
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